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SYNOPSIS:

Introduction [1 The term ‘developing economies' or ‘developing countries’ are being used
interchangeably. {1 A developing country (or a low and middle income country (LMIC), less
developed country, less economically developed country (LEDC), medium-industrialized

country or underdeveloped country) is a country with a less developed to other countries.
[ However, this definition is not universally agreed upon

A nation's GDP per capita compared with other nations can also be a reference point. In
general, the United Nations accepts any country's claim of itself being ‘developing’. ' a
country that is poor and whose citizens are mostly agricul tural workers but that wants to
become more advanced soci ally and economically. (1 Even though developing nations have
very different backgrounds in terms of resources, history, demography, religion and politics,
they still share a few common characteristics. Today, we will go over six common
characteristics of developing economies.

Low Per Capita Real Income (| Low per capita real income is one of the most defining
characteristics of developing economies. They suffer from low per capita real income level,
which results in low savings and low investments. [] It means the average person doesn’t
earn enough money to invest or save money. They spend whatever they make. Thus, it creates
a cycle of poverty that most of the population struggles to escape. The percentage of people in
absolute poverty (the minimum income level) is high in developing countries. 4 High
Population GHigh Population Growth Rate (] Another common characteristic of developing
countries is that they either have high population growth rates or large populations. Often, this
is because of a lack of family planning options, lack of sex education and the belief that more
children could result in a higher labor force for the family to earn income. This increase in

recent decades could be because of higher birth rates and reduced death rates through
improved health care.

High Rates of Unemployment (] In rural areas, unemployment suffers from large seasonal
variations. However, unemployment is a more complex problem requiring policies beyond
traditional fixes. (] In India,With the gradual development of various sectors of the economy,
the country started to generate employment opportunities for the people of the country. The
volume of employment generated in India during the First, Second and Third Plan was to the
extent of 70 lakh, 100 lakh and 145 lakh respectively
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